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SUBJECT: MOTOROLA INSURANCE APPLICATION 483-72-447 
REP: KUALA LUMPUR 4169 

1 . PLEASE INFORM BANK (NEGARA) THAT OPIC INSURANCE AND FINANCE 
PROGRAMS ARE AVAILABLE TO POREIGN SUBSIDIARIES AND BUSINESSES 
WHICH ARE 95 PERCENT CONTROLLED BY U.S. CITIZENS AND/OR 
CORPORATIONS. A U.S. CORPORATION IS DEEMED ELIGIBLE IP IT IS 
CREATED UNDER THE LAWS OF THE U.S. AND IS MAJORITY-OWNED BY 
U.S. CITIZENS. ACCORDING TO THIS TEST, MOTOROLA ASIA (MA) IS AN 
ELIGIBLE INVESTOR SINCE MORE THAN 95 PERCENT OF ITS SHARES ARE 
OWNED BY MOTOROLA INTERNATIONAL DEVELOPMENT CORPORATION, A 
DELAWARE CORPORATION MAJORITY OWNED BY U.S. CITIZENS. 

2. OPIC WISHES TO ASSIST THE GOM IN ITS EFPORTS TO ENCOURAGE AND 
PROMOTE NEW PRODUCTIVE FOREIGN INVESTMENT. THAT OBJECTIVE CAN 
BEST BE SERVED BY ALLOWING INTERESTED INVESTORS TO STRUCTURE AND 
FINANCE PROJECTS IN THE MOST EFFICIENT AND ECONOMICAL WAY 
INCLUDING CHOICE OF THE COUNTRY OF INCORPORATION. FREQUENTLY, 
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FINANCIAL, ECONOMIC AND TECHNICAL RESOURCES. OVER THE YEARS, 

OPIC HAS WORKED IN MANY COUNTRIES WITH BOTH PARENT AND 
SUBSIDIARIES ON THE SAME PROJECT TO THE ADVANTAGE OE THE HOST 
COUNTRY. AT THE MOMENT, OPIC IS ASSISTING A MOTOROLA PROJECT IN 
ANOTHER COUNTRY AND WILL BE PROVIDING INSURANCE ON CONTRIBUTIONS 
BY TWO MOTOROLA OVERSEAS SUBSIDIARIES AS WELL AS THE PARENT 
COMPANY. 

3. IN DISCUSSING THE MATTER WITH BANK NEGARA, PLEASE EMPHASIZE 

THE IMPORTANCE OF THE PROJECT AND THE NEED FOR MAXIMUM FLEXIBILITY 
IN DEALING WITH INVESTORS AND FINANCING ARRANGEMENTS. YOU MAY 
REAFFIRM MARSHALL MAYS' COMMENT THAT IN NO CASE WILL OPIC PROVIDE 
COVERAGE WITHOUT THE APPROVAL OF THE GOVERNMENT AND A DETERMINA- 
TION, BASED ON A DISCIPLINED ANALYSIS, THAT THE INVESTMENT AND 
THE PROJECT ARE IN THE BEST INTERESTS OF THE HOST COUNTRY AS 
WELL AS IN THE U.S. 

4. OPIC RECOMMENDS THAT THE GOM, IN PROVIDING ITS LETTER 
APPROVAL EOR INSURANCE PURPOSES, MERELY (I) REFER TO THE PROJECT 
AND TO PARTICIPATION BY THE PARENT AND MOTOROLA ASIA, (II) STATE 
THAT THE GOM HAS NO OBJECTION TO ISSUANCE OF INSURANCE, AND (III) 
REFER TO THE US-GOM BILATERAL AGREEMENT DATED JULY 26, 1963, AS 
AMENDED. THE LETTER SHOULD BE SIGNED BY THE APPROPRIATE GOM 
AUTHORITY WHICH WE UNDERSTAND IS THE DIRECTOR OF INDUSTRIES 
DIVISION, THE MINISTRY OE TRADE AND INDUSTRY. KISSINGER 
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